STEEL PRICE FORECASTS TO 2019
IncorporaƟng predicƟons for steelmaking raw material costs
GLOBAL STEEL PRICE RECOVERY IN 2017
Global steel output, in 2015, is likely to contract for the first time since the
economic crash in 2009.
The average price of steel products, across the world, has declined by 26
percent, over the past twelve months.
China’s steel production is expected to decrease, in 2015, year on year, for
the first time since 1981. The combined output of the top ten steel producing
nations is forecast to drop, in the same year, by almost 45 million tonnes versus
the outturn in 2014.
Steelmaking raw materials costs have reduced, once again, this year. Average
annual selling figures for iron ore and coking coal are, currently, at 10 and 8
year lows, respectively.
In a new series of reports, MEPS International Ltd., is predicting a modest
recovery in domestic steel prices, in 2017, in all the three main consuming
regions – European Union, Asia, North America, plus world totals.
MEPS predicts that the boom in capital investment in the steelmaking raw
materials’ mining sector will be restricted to high grade ore projects only. Some
capacity will close – bringing supply and demand nearer into balance.
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METHODOLOGY
The predictions in this report have been prepared using the key factors which
MEPS have found to be statistically significant in affecting steel prices. They
have been extensively researched and developed through rigorous formal
analysis of the global market.
The research commenced with an evaluation of economic forecasts from
a number of authoritative institutions. This was followed by an examination
of the likely long term demand for steel. We then had discussions with a
wide range of steel buyers to obtain their opinion of short and medium
term market requirements. The final part of the research program involved
an assessment of raw material supply, demand and costs to meet the
anticipated consumption of steel products.
The data was drawn together for analysis by our experienced staff in the
UK. It was incorporated in the unique model developed by MEPS for the
preparation of steel price forecasts for clients over the past ten years. The
final report was prepared giving the reasoning behind our predictions,
together with charts and tables.

Risks

The report is essential reading for:
•
•
•
•
•
•

Steel buyers for major contracts
Steel industry executives
Industrial investors and banks
Government Agencies
Strategic Planning Executives
Purchasing Executives - Manufacturing
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Raw Material Forecasts:
• Iron ore fines
• Coking Coal
• Scrap
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