
MEPS predicts a record high steel output in 2011. Further increases are
anticipated over the following four years.

The fortunes of the steel industry are no longer heavily dependant upon markets
in the high income countries. Since the start of the millennium, the industrial
nations have played a lesser role in steel manufacturing. Their share of global
production has fallen from 50 percent in 2000 to around 40 percent in 2005. It
decreased to around 27 percent in 2010 and is forecast to be below 25 percent
in 2015.

Urbanisation in the emerging and developing countries has created the backdrop
for increased steel consumption. Housing needs have pushed up demand for
steel and with it a requirement for road, rail and bridge construction. All these are
steel intensive activities and are expected to continue to expand in the coming
years.

During the last decade, global steel output increased at a faster rate than GDP.
Over the next five years, MEPS predicts that world steel and economic growth
will advance at a similar pace.

We commence our economic
roundup with an examination of
forecasts from OECD, IMF, World
Bank and other official sources. We
then apply our considerations for the
short and medium term prospects
based on discussions with steel
consumers in all regions.

Our experience of inventory cycles are
then inputted. Finally, we draw together
these elements to produce predictions
for apparent consumption of steel in
each region.

Iron and steel production forecasts are
then made for selected countries, based
on the following key elements:-
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