GLOBAL IRON AND STEEL
PRODUCTION TO 2013 (%

S

STEEL MARKET DOWN BUT NOT OUT

Recovery forecast for 2010 - New record consumption in 2012

me n L oternationai :

GLOBAL IRONAND STEEL
PRODUCTION TO 2013

REPORT SUMMARY

® Introduction
® Executive Summary
® Economic Overview
® Steel Demand - 12 regions
e Apparent Consumption of
finished steel
® Production forecasts - 54 countries
and 12 regions:
e Crude Steel
e Blast Furnace Iron
e DRI
® Future steelmaking by process - 54
countries:
e BOF
e Electric
e Others
Supply-Demand Balance
Conclusions
Risks
Appendices
e charts showing historical
and future trends.

PRODUCTION TRENDS

|Mitlion Tonmms)

INTRODUCTION

MEPS (International) Ltd. has revised its previous forecast in light of the new
economic situation. Crude steel production in 2008 was slightly below the previous
years's outturn, despite increasing by more than 6 percent in the first eight
months. Output will continue to be weak in 2009 but forecast to climb to 1.475

billion tonnes in 2013.

In the previous edition, we warned about the slowdown in construction in the
industrial nations during period to 2011. This came quicker and more intense
than we anticipated and has extended into the developing countries.

The questions we will address in this report are:

- How deep will the recession be?

- When will the pick up occur?

- Where and how much will be produced in the future?

- Howwill Indian and Chinese new capacity impact on global output?

METHODOLGY

We commence our economic
roundup with an examination of
forecasts from OECD, IMF, World
Bank and other official sources. We
then apply our considerations for the
short and medium term prospects
based on discussions with steel
consumers in all regions.

Our experience of inventory cycles are
then inputted. Finally, we draw together
these elements to produce predictions
for apparent consumption of steel in
each region.

Iron and steel production forecasts are

then made for selected countries, based
on the following key elements:-

e future domestic and

PRODUCTION & CONSUMPTION TRENDS

regional demand

» changing patterns of trade

» existing and planned
capacity changes
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The report is essential reading for:-

: Stg)pliers to the steel
industry

- Strategic planning executives
- Steel manufacturers
- Steel industry analysts

- Government agencies
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Austria, Belgium, Finland, France, Germany,
Italy, Luxembourg, Netherlands, Greece,
Spain, Portugal, Sweden, United Kingdom,

Czech Rep., Bulgaria, Romania, Latvia,
Slovenia, Hungary, Poland, Slovak Rep. n a '“ n a n te e
Turkey, Serbia & Montenegro, Rest of Other P'n““ctlnn to 2“1 3
Europe
Kazakhstan, Russia, Ukraine,

Byelorussia, Rest of C.1.S. Quotations from the Nov 2007 issue

"Fallout from the recent credit crisis in the United States
; L could spread into other industrialised countries and limit
CenEkl, IleReég?g% I‘,\JlgﬁﬁTArmIedr?ga& Vo global expansion over the next few years".

"The substantial inventory build up in the supply chain
. . . could be drastically reduced - slowing down the rate of output
Argentina, Brazil, Chile, Venezuela, growth later in this decade".

Rest of South America

"We believe that we have taken a pragmatic view of the

future — between a continuation of the current boom

Algeria, Egypt, South Africa, Libya conditions and the potential for a savage economic slowdown
Rest of Africa from the current credit crunch".

Iran, Qatar, SaudiArabia,
Rest of Middle East

PR China, India, Indonesia, Japan,
R.O. Korea, Malaysia, Pakistan, Taiwan,
Thailand, Vietnam, Rest of Asia
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